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Qno1:

Case no 1:

Date Account Titles & Explanation
 Post.

Ref. 
Debit Credit

Estimated bad debts are 10% of year end accounts receivable Year 1 (Adjustment) Year 1 Adj 10,000  

Estimated allowance for bad debts ( Rs.100,000 x 10/100) 10,000  Bad Debts Expense 10,000  

10,000        Allowance for Bad Debts 10,000  

(To record estimated bad debts) Accounts Receivable 100,000  

Less: Allowance for Bad Debts (10,000)   

90,000    

Year 1 Adj 10,000  

Current Assets

Net Realizable Value

Balance Sheet-Partial

As on year 1

ASSETS EQUITIES

Computation for Estimated Bad Debts

Bad Debts Expense

General Journal

Bad Debts Expense

Allowance for Bad Debts

General Ledger
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Qno1:

Case no 2:

Date Account Titles & Explanation
 Post.

Ref. 
Debit Credit

Estimated bad debts are 10% of year end accounts receivable Year 2 (Adjustment) Year 2 Balance 10,000  

Estimated allowance for bad debts ( Rs.150,000 x 10/100) 15,000   Bad Debts Expense 5,000    2            Adj 5,000    

(10,000)         Allowance for Bad Debts 5,000    

5,000     (To record estimated bad debts) Balance 15,000   Accounts Receivable 150,000  

Less: Allowance for bad debts (15,000)   

135,000  

Balance Sheet-Partial

As on year 2

Bad Debts Expense

General Journal General Ledger

Computation for Estimated Bad Debts Allowance for Bad Debts

ASSETS EQUITIES

 Less: Credit balance in allowance for bad debts before 

adjustment Current Assets

Net Realizable Value
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Qno1:

Case no 3:

Date Account Titles & Explanation
 Post.

Ref. 
Debit Credit

Estimated bad debts are 10% of year end accounts receivable Year 3 Year 3 Accounts Receivable 15,000  Year 3 Balance 15,000  

Estimated allowance for bad debts ( Rs.200,000 x 10/100) 20,000   Allowance for Bad Debts 15,000  Adj 20,000  

20,000          Accounts Receivable 15,000  

 (Wrote off worthless customers' 

account) Balance 20,000                  Accounts Receivable 200,000  

Less: Allowance for bad debts (20,000)   

(Adjustment) 180,000  

Bad Debts Expense 20,000  

       Allowance for Bad Debts 20,000  

(To record estimated bad debts)

ASSETS EQUITIES

Bad Debts Expense Current Assets

Net Realizable Value

As on year 3

General Journal General Ledger

Computation for Estimated Bad Debts Allowance for Bad Debts Balance Sheet-Partial
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Qno1:

Case no 4:

Date Account Titles & Explanation
 Post.

Ref. 
Debit Credit

Estimated bad debts are 10% of year end accounts receivable Year 4 Year 4 Accounts Receivable 15,000  Year 4 Balance 20,000  

Estimated allowance for bad debts ( Rs.300,000 X 10/100) 30,000   Allowance for Bad Debts 15,000  Adj 25,000  

(5,000)             Accounts Receivable 15,000  

25,000   

 (Wrote off worthless customers' 

account) Balance 30,000                  Accounts Receivable 300,000  

Less: Allowance for bad debts (30,000)   

(Adjustment) 270,000  

Bad Debts Expense 25,000  

          Allowance for Bad Debts 25,000  

(To record estimated bad debts)

ASSETS EQUITIES

 Less: Credit balance in allowance for bad debts before 

adjustment Current Assets

Bad Debts Expense

Net Realizable Value

As on year 4

General Journal General Ledger

Computation for Estimated Bad Debts Allowance for Bad Debts Balance Sheet-Partial
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Qno1:

Case no 5:

Date Account Titles & Explanation
 Post.

Ref. 
Debit Credit

Estimated bad debts are 10% of year end accounts receivable Year 5 Year 5 Accounts Receivable 35,000  Year 5 Balance 30,000  

Estimated allowance for bad debts ( Rs.100,000 x 10/100) 10,000   Allowance for Bad Debts 35,000  Adj 15,000  

5,000            Accounts Receivable 35,000  

15,000   

 (Wrote off worthless customers' 

account) Balance 10,000                  Accounts Receivable 100,000  

Less: Allowance for bad debts (10,000)   

(Adjustment) 90,000    

Bad Debts Expense 15,000  

       Allowance for Bad Debts 15,000  

(To record estimated bad debts)

ASSETS EQUITIES

 Add: Debit balance in allowance for bad debts before 

adjustment Current Assets

Bad Debts Expense

Net Realizable Value

As on year 5

General Journal General Ledger

Computation for Estimated Bad Debts Allowance for Bad Debts Balance Sheet-Partial
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Qno1:

Case no 6:

Date Account Titles & Explanation
 Post.

Ref. 
Debit Credit

Estimated bad debts are 10% of year end accounts receivable Year 6 Year 6 Accounts Receivable 2,000    Year 6 Balance 10,000  

Estimated allowance for bad debts ( Rs.80,000 x 10/100) 8,000     Allowance for Bad Debts 2,000    

(8,000)           Accounts Receivable 2,000    

-        

 (Wrote off worthless customers' 

account) Balance 8,000                     Accounts Receivable 80,000    

Less: Allowance for bad debts (8,000)     

(Adjustment) 72,000    

No Entry

ASSETS EQUITIES

 Less: Credit balance in allowance for bad debts before 

adjustment Current Assets

No Entry

Net Realizable Value

As on year 6

General Journal General Ledger

Computation for Estimated Bad Debts Allowance for Bad Debts Balance Sheet-Partial
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Qno1:

Case no 6:

Date Account Titles & Explanation
 Post.

Ref. 
Debit Credit

Estimated bad debts are 10% of year end accounts receivable Year 7 Year 7 Accounts Receivable 1,000    Year 7 Balacne 8,000    

Estimated allowance for bad debts ( Rs.50,000 x 10/100) 5,000     Allowance for Bad Debts 1,000    Capital 2,000    

(7,000)           Accounts Receivable 1,000    

(2,000)    

 (Wrote off worthless customers' 

account) Balance 5,000                    Accounts Receivable 50,000    

Less: Allowance for bad debts (5,000)     

(Adjustment) 45,000    

Allowance for Bad Debts 2,000    

          Capital 2,000    

 (To decrease allowance for bad 

debts) 

ASSETS EQUITIES

 Less: Credit balance in allowance for bad debts before 

adjustment Current Assets

Net Realizable Value

As on year 7

General Journal General Ledger

Computation for Estimated Bad Debts Allowance for Bad Debts Balance Sheet-Partial
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1         If advance from customer is included in the cash collection:

Entry

Accounts Receivable 30,000    

Advance from Customer 30,000  

(To record advance from customer)

2         If advance from customer is not included in the cash collection:

Entry

Cash 30,000    

Advance from Customer 30,000  

(To record advance from customer)
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