
Qno.1: BAMZ Company's comparative balance sheets for the year 2018 are following:The accounting records of Modern Equipment showed the following balances at the end of the year 2019 and 2018:

Debit Balances 2019 2018 Additional Information:

Cash 67,200             28,000             1          During the year, the company declared cash dividend of Rs.21,000 and stock dividend of Rs.28,000

Accounts Receivable 133,000           84,000             

Merchandise Inventory 70,000             42,000             Required:

Machinery 112,000           84,000             Cash Flow Statement for 2019

Land 110,600           124,600           

Patent 28,000             35,000             

Total 520,800          397,600          

Credit Balances

Allowance for Depreciation 49,000             35,000             

Accounts Payable 9,800              25,200             

Long Term Bonds Payable 147,000           106,400           

Share Capital 210,000           168,000           

Share Premium 21,000             7,000              

Retained Earnings 84,000             56,000             

Total 520,800          397,600          

Modern Equipment

Balance Sheet-Comparative

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Qno.1: BAMZ Company's comparative balance sheets for the year 2018 are following:The balance sheets of Farooqui Ltd as at Dec 31, 2015 and 2014 are as follows:

EQUITIES 2015 2014 Additional Information:

Share Capital 800,000     700,000       1          The company sold marketable securities of Rs.40,000 for Rs.50,000.

Retained Earnings 20,000       170,000       2          It also sold furniture costing Rs.10,000 for Rs.7,000.

10% Debenture Payable 100,000     122,000       At the time of sale the book value of furniture was Rs.9,000.

Accounts Payable 20,000       18,000         Required:

Total 940,000    1,010,000   Prepare cash flow statement

ASSETS

Machinery 350,000     250,000       

Allowance for Depreciation-Machinery (75,000)      (50,000)        

Furniture 350,000     300,000       

Allowance for Depreciation-Furniture (90,000)      (70,000)        

Merchandise Inventory 125,000     150,000       

Accounts Receivable 120,000     160,000       

Marketable Securities 200,000     220,000       

Bank (40,000)      50,000         

Total 940,000    1,010,000   Farooqui Co.

Farooqui Ltd.

Balance Sheet-Comparative

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Qno.1: BAMZ Company's comparative balance sheets for the year 2018 are following:The comparative balance sheets of CPA Company are given below:

ASSETS 2018 2017 Additional Information:

Cash 23,000             16,000             1               Purchase new plant assets for Rs.8,000.

Accounts Receivable 18,000             10,000             2               Issued additional ordinary shares at par Rs.10,000

Inventory 34,000             30,000             3               Declared and paid cash dividend of Rs.3,000

Plant Assets 56,000             55,000             4               Sold plant assets having the book value of Rs.4,000 and accumulated depreciation of Rs.3,000 at Rs.4,000 cash.

Accumulated Depreciation (12,000)            (10,000)            Required: Cash Flow Statement

Total 119,000          101,000          

EQUITIES

Accounts Payable 20,700             18,200             

Wages Payable 800                 300                 

Income Tax Payable 500                 1,500              

Ordinary Share Capital 60,000             50,000             

Retained Earnings 37,000             31,000             

Total 119,000          101,000          

Income statement for the year 2018 is following:

Sales 59,000             

Less: Cost of Goods Sold (30,000)            

Gross Profit 29,000             

Less: Operating Expenses

Wages Expense 10,000             

Depreciation Expense 5,000              

Other Operating Expenses 3,000              

Total Operating Expenses (18,000)            

Income before Taxes 11,000             

Less: Taxes Expenses (2,000)              

Net Income 9,000              

CPA Company

Income Statement(2018)

CPA Company

Balance Sheet-Comparative

 


