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Cash 300,000  Accounts Payable 200,000     

Bank 200,000  200,000       

Accounts Receivable 300,000  

Les: Allowance for Bad Debts (30,000)   270,000  

Supplies 50,000    

Prepaid Rent (W-1) 40,000    Authorised Capital:

860,000       5000000 ord.shares of Rs.10 each = 50000000

Issued and Paid-up Capital:

Ordinary Share Capital 1,000,000  

Automobiles 400,000  Add:Ord.Share Premium 200,000     

Less:Accumulated Depreciation (40,000)   360,000  Total Issued and Paid-up Capital 1,200,000  

Furniture 300,000  Retained Earning 190,000     

Less:Accumulated Depreciation (29,000)   271,000  Total Shareholders' Equity 1,390,000    

Preliminary Expense (W-2) 99,000    

730,000       

1,590,000  1,590,000  

Current Assets Liabilities

Universal Co Ltd

Balance Sheet

                                                                       As on Dec 31, 2008                                                                 Rs.

ASSETS EQUITIES

Total Assets Total Equities

Total Current Assets

Total Non-Current Assets

Total Liabilities

Shareholders' Equity

Non-Current Assets

 

Balance Sheet before Disposal of Net Income: 

 

 

 

 

 



 

 

 

 

 

 

Account Titles and Explanation
 Post

Ref. 
Debit Credit

1 Retained Earnings 10,000   

Appropriation for Contingencies 10,000   

 (Created reserve for contingencies) 

2 Retained Earnings 30,000   

 Appropriation for Plant Asset 

Expansion 30,000   

 (Created reserve for plant asset 

expansion 

3 Retained Earnings 60,000   

Cash Dividend Payable 60,000   

 (Declared cash dividend) 

4 Cash Dividend Payable 60,000   

Bank 60,000   
 (Paid cash dividend) 

5 Retained Earnings 40,000   

Stock Dividend Payable 40,000   

 (Declared stock dividend) 

3 Stock Dividend Payable 40,000   

Ord.Share Capital 40,000   

 (Allotted 6000 ordinary shares of 

Rs.10 each in consideration of 

dividend) 

General Journal

Date

Universal Co Ltd



Cash 300,000  Accounts Payable 200,000     

Bank 140,000  200,000       

Accounts Receivable 300,000  

Les: Allowance for Bad Debts (30,000)   270,000  

Supplies 50,000    

Prepaid Rent (W-1) 40,000    Authorised Capital:

800,000       5000000 ord.shares of Rs.10 each = 50000000

Issued and Paid-up Capital:

Ordinary Share Capital 1,040,000  

Automobiles 400,000  Add:Ord.Share Premium 200,000     

Less:Accumulated Depreciation (40,000)   360,000  Total Issued and Paid-up Capital 1,240,000  

Furniture 300,000  Retained Earning

Appropriation for Contingencies 10,000  

Appropriation for Plant Asset Expansion 30,000  

Unappropriated Retained Earning 50,000  

Total Retained Earning 90,000      

Less:Accumulated Depreciation (29,000)   271,000  Total Shareholders' Equity 1,330,000    

Preliminary Expense (W-2) 99,000    

730,000       

1,530,000  1,530,000  

Shareholders' Equity

Universal Co Ltd

Balance Sheet

                                                                       As on Dec 31, 2008                                                                 Rs.

ASSETS EQUITIES

Current Assets Liabilities

Total Liabilities

Total Current Assets

Non-Current Assets

Total Non-Current Assets

Total Assets Total Equities

Balance Sheet after Disposal of Net Income: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Account Titles and Explanation
 Post

Ref. 
Debit Credit

(Declaration ) 1 Recommendation by BOD

1 Retained Earnings 100,000  2 Declaration of Dividend

Cash Dividend Payable 100,000  3 Issuance of Dividend Warrant

 (Declared cash dividend) 4 Payment to Cash Dividend

(Payment)

2 Cash Dividend Payable 100,000  

Bank 100,000  Amount of Cash Dividend:

 (Paid cash dividend) 1 Per share dividend: Qty of shares outstanding x per share dividend

Or Qty of shares: ord. share capital / par value

2 Cash Dividend Payable 100,000  2 15% cash dividend:

Bank 80,000    ord.share capital x %

Unclaimed Dividend 20,000    

 (Paid cash dividend) 

Date

Cash Dividend

General Journal

Sample Entries for Appropriation, Cash Dividend and Stock Dividend: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Account Titles and Explanation
 Post

Ref. 
Debit Credit

(Creation of Reserve)

1 Retained Earnings 50,000    

Appropriation for Plant Expansion 50,000    

 (Created reserve for plant expansion) 

(Disposal of Reserve)

1 Appropriation for Plant Expansion 50,000    

Retained Earnings 50,000    

 (To record disposal of reserve for plant 

expansion) 

General Journal

Date

Dividend

Cash 
Dividend

Stock 
Dividend



Account Titles and Explanation
 Post

Ref. 
Debit Credit

(Declaration ) 1 Recommendation by BOD

1 Retained Earnings 100,000  2 Declaration of Dividend

Stock Dividend Payable 100,000  4 Payment to Cash Dividend

 (Declared stock dividend) 

(Payment)

2 Stock Dividend Payable 100,000  

Ord.Share Capital 100,000  Amount of Stock Dividend:

 (Allotted ----) Qty of share outstanding x % of dividend x market value

Stock Dividend

General Journal

Date

 


