Operational Level 1

1) Error of Omission:
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Error of Omission: Drawing by Mr.Ahmed for Rs.10,000 was unrecorded. ’
Correct Entry Incorrect Entry [ Correcting Entry
Post Post Post
Dete  |Aocount Titles and Explunation Ry Dbt |Cedet Dete  {Account Titles and Explanation Ry Dbt (Credet Dete  [Account Totles and Explanation Ry Dbt |Cudit
Drawing 10,000 ! Drawing 10,000
Cash 10,000 Cash 10,000
(To correct the error in drawing)
2) Error of Commission:
1 Error of Commission: A sale of Rs.1100 to Saima is entered in the account of Seema.
Correct Entry Incorgect Entey Correcting Entry
- (sl Vool Gonral dowswal
, , Post| , , o e | , , , Post | ,
Dete  focount Totles and Explanstion Ry Dbt (Crdit Aocout Titles and Explanation R Dt |Cuedit Dt ocount Totles and Explustion Ry Dbt |Cudit
Account Receivable-Saima 1,100 ccolintiReceivable-Seema 1,100 Account Receivable-Saima 10,000
Sales 1,100 Sales 1,100 Account Receivable-Seema 10,000
a T (To correct the error of receivable)
-
2 Error of Commission: Purchased goods from lzzan Rs.14,000 but recorded in the account of KW
Correct Entry \ ) Incorrect Entry Correcting Entry
, , Post| , , o e | , , , Poit | ,
Dete  Account Titles and Explination R Dbt |Crdet Account Titles and Explinstion Ry Dt (Cuedit Date Account Titles and Explinstion Ry Dbt |Crdet
: \' : g
Purchases 4,000 Purchases 14,000 Account Payable-Kashan 14,000
Account Payable-Izzan [ 14,000 Account Payable-Kashan 14,000 Account Payable-Izzan 14,000
. (To correct the error of payable)
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Correct Entry

Gencrsl Jouwrmal

3 Error of Commission: Purchased goods from Samina Rs.10,000 was recorded as sale of goods to Samina

Incorrect Entry

Gencrsl Jouwmal

-/
£

Correcting Entry

General Jowmal

-
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Dot Put Post
Aocoust Titls and Explunstion 9 Debit |Codit Aocoust Tl ind Explanstion 9 Debit |Gkt Dot ocoumt Titls nd Explanstion Ry Det  |Caedit
¥
Purchases 10,000 Account Receivahle-Samina *4000 Sales 10,000
Account Payable-Samina 10,000 Sales 10,000 Purchases 10000
Account Receivable-Samina 10000
Account Payable-Samina 10000
(To correct the error of payable and
_ receivable)
F
3) Error of Principle: - '
1 Error of Principle: Paid installation charges for new machine Rs.10,000 and recorded it as installation expense. I r
Correct Entry Incorrect Entry Correcting Entry
Gemoral Jouwnnal a rcwwl Jowmnal Geeral Jouwmnal
Post Post Post
Machine 10,000 Installation Expense 10,000 Machine 10,000
Cash 10000 Cash 10,000 Installation Expense 10,000
(To correct the error of capital
expenditure)
‘ .
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4) Error of Original Entry:
1 Error of Original Entry: Customer returned goods Rs.40,000 but it was recorded as Rs.4,000
Correct Entry

Gomral Journal

Incorrect Entry

Genoral Vournal

f%wvﬂumbhlﬁlaaffaouuuial/kzau4d%hg

o,

Correcting Entry

Gural Jownnal

Post Post Post
Dete  {Acount Titles and Explanation Ry Debir |Cuedit Dete  Account Titles and Explanation Ry Dbt |Cudit Dete oot Totles and Explanation Debit  |Cuedit
Sales Return & Allowance 40,000 Sales Return & Allowance ‘000 Sales Return & Allowance 36,000

Accounts Receivable 40,000 Accounts Receivable 4,000 Accounts Receivable 36,000
(To correct the error of original entry
relating sales return)

2 Error of Original Entry: Returned merchandise to supplier Rs.30,000 but it was recorded as Rs.300,000. a f
Correct Entry Incorr’ Entry Correcting Entry
. Y : . P | . : , Pt |, ,
Date A@MTJ‘MMJE#W R Dbt (Credit Date AMTJ[MNWMM 2 Debiz  |Credit Date AMTJ‘MWE&}IMM Dbt |Credit
4. 4. Ry,
T
Accounts Payable 30,000 counts Payable 300,000 Purchase Return & Allowance 270,000

Purchase Return & Allowance 30,000 Purchase Return & Allowance 300,000 Accounts Payable 270,000
(To correct the error of original entry
relating purchase return)

N
5) Error of Complete Reversa\
1 Complete Reversal of Entry: Deposited cash into bank Rs.20,000 but it was record“debiting cash and crediting bank.
Correct Entry \ Incorrect Entry Correcting Entry
Post Past Post
Date Account Titles and Explanation % Debit  (Credit Date Account Titles and Explanation % Debiz  |Crediz Date Acconnt Titles and Explanation % Debiz  |Credit
Bank 20,000 Cash 20,000 Bank 40,000
Cash ’ 20,000 Bank 20,000 Cash 40,000
(To correct the error of reversal in cash
deposited into bank)
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6) Error of Transposition:

Tranposition Error: Paid salaries for Rs.3290 but recorded it as 3920.

|

F

¢
a
Correct Entry Incorrect Entry | \ 4 Correcting Entry
£ Genral Voumal
, , Post | , , P | , , , Post | ,
R4 R4 R4
Salaries Expense 3,290 Salaries Expense @ 3,920 Cash 630
Cash 3,290 Cash 3,920 Salaries Expense 630
(To correct transposition error relating
salaries)
' f
7) Compensating Error: -
Compensating Error: Purchased goods on credit Rs.10,000 and sold goods on credit Rs.15,000. ’
Sales account has been overstated by Rs.100 and purchases account has also been overstated by Rs.100.
[aN
Correct Entry ' Incorrect Entry Correcting Entry
Post [ Post Post
& o
Purchases 10,000 ‘ Purchases 10,100 Sales 100
Accounts Payable 10,000 ‘ Accounts Payable 10,000 Purchases 100
r (To correct compensating error in sales
“ and purchases)
. [
o U
Accounts Receivable 15000 | § ]| Accounts Receivable 15000
Sales ’ 15000 Sales 15100
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