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Income STatemest i1 4 [imancial datement
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1) Net Profit =P Revesue > Experse

2) Net Loss =P Revesue < Experse
3) Breskeves =P Reverue = Expeanme
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Baluanee Sbeet ia 4 [inancial sdatemesd
Wml&o P t’ ozo '065 P !
1) The resomrces (Assets) 2 controls

2) The Aebt #art 2 owes(Lialilities) and
3) The amoust of owner's equily
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Cavses of Clanges i Ownen's Equity:
1) Inertast in Owesn's Equity:
&) lvestment
l) Netlpcome
2) Decrtase in Ownmer's Equity:

4) Drawisng
{) Netlosws

\




Statement of Cask Flows is 4 |
Astenend Uat sbows aggrecate Aata ‘
To all cank inflows snd casl outflows of
1. Oporating Actiuitios
2. Iowesting Activitios
3. Firancing Activities
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These ane the rles and guidelimes guen by FASB
MlASBWMquWWM

Accounting with Jaweed Hassan-ACMA, MBA



Financial Generally

Accounting Accepted
Standard Accounting
Board-FASB Principles-GAAP
/International\ International

Accounting » International Financial
Accounting & :
Standard Standards-IAS Reporting

% Board-1ASB y Standards\

& Securities and R
Exchange

Commission of
g Pakistan-SECP ) Accounting with Jaweed Hass




Time Period Principle states Hhat 4

sould neport he [imancial resuld o its

adiwities over 4 slandard Lme period wlick

may be 1, 3, 6 or 12 montls. \

This period is rdferned 1o a1 ‘Accounting/Firancial Year or
Period’

1. Accounting Year VS.Calendan Year
2. Accounting Year VS, Fiscal Year
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Wt will bapperned ) we change any acce
wetlods or procidines once o)
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Realigation Principle states tat rew
corsidivid a1 tarsed whes sevices ane
o1 goods are delivertd 1o customens. No

kil i3 nectived or nol’
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Matcling Principle states #iat ex
incwntd sbould be recorded in e same
i wlich e related revesne s carsed/

beneits ane rectived.’
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There are two
basis of
accounting

~ N\

Cash Basis Accrual Basis
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2) RMWWMMMM
paid out,
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1) Recording rwernue as por Me realipatic
primaaple, and

2) Recording eepenses a1 por matcbing
nipcinle.
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Adjusting estries ane made just 1o wpdate e
other sccousting dtandords(Supporting decral baris o
hcconnting:

1. Asts
2. ‘ o ‘c‘clc !
2. Rwesuu

4.
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