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There are two kinds of Accounts
as per closing process

<~ \

Accounts

Real or Permanent
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Nominal or Temporary
Accounts

Assets Liability

Capital

Revenue Expense
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Step mo 2:Cose ‘Ex Accounts
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) M Revesue > Expesnae ie. Income
Accousnt bas credidt balance(Net [ncome),

Aebiting i and Darafer s balance into
Amwwi by cnediting 1.
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Accoust bas At balance(Net Loss), lowe i1 by

rtditing A and Darafer s balance into
AM by debiting 1.
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