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Purchase of Tangible Plant Asset



Any expenditure that 
is necessary and 

reasonable to acquire 
tangible plant asset or 

place it into useable 
condition or location.

Any expenditure that is 
beneficial for more 

than one accounting 
year.

Any expenditure that is 
paid only once in the 
life of tangible plant 

asset
Any expenditure 

that is 
recoverable.

Capital 
Expenditures

Capital and Revenue Expenditures

Capital expenditure 
must be material.

Any expenditure that is not capital expenditure is revenue expenditure.

Any expenditure that 
increases the life or 
efficiency of fixed 

asset.



Examples of Capital Expenditures

Cost 
paid to 

Supplier
Freight

Custom 
Duty, 

Import 
Duty etc

Sales 
Tax

Loading 
and 

Unloading

Insurance 
in Transit

Registration 
Charges Foundation Installation Test Run 

Cost

Cost 
resulting 

increase in 
the life or 
efficiency

Interest if 
qualifying 

asset
Etc.



Examples of Revenue Expendiures

Repairing 
due to 

negligence
FinesFire 

Insurance
Repairs & 

Maintenance etc


